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March 10, 1989

Valley Bank & Trust Company
185 South State Street
Salt Lake City, UT 84111

state of Utah
Division of OiI, cas & Mining
355 t{est North Tenple
3 Triad Center, Suite 350
Salt Lake city, UT 84180-1230

Re: Depository Account for Basic
technologies of Utah, Inc., dba
Account No. GI_,Pernit No. V/o2L/OOg

Manufacturing and
Geneva Steel Conpany
Iron Mountaln l.{lne

Gentlenen:

Basic uanufacturing and Technologies, Inc., dba Geneva Steel
conpany (xGeneva') has entered into a Reclanation Contract (the
/Reclanation Contract') with the Division of oil, Gas and Mining
(Docl,t) pursuant to which Geneva has agreed to provide bonding in
the arnount of $811000.00 to secure perfornance of reclamation of
'..he Iron Hountaln Hine.

The purpose of this letter is to establish the basis for a
depository account that will serve as collateral for the
obligations of Geneva under the Reclanation Contract.

Accordingly, we reguest your agreement with the following:

1. Account #-at VaIIey Bank (the "Depository
Account/) will be operated and nqintained exc)'usively for the
benefit of DOGM.

2. Geneva wiLl deposit
Depository Account.

vBlT2.r.c

thp sun of $81,000.00 into the
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ACCEPTED AND AGREED:

VALLEY BANK & TRUST COMPANY

ACCEPTED AND AGREED:

UTAH DIVISION OF OTL, GAS
AND MINING

,t

3. AtI interest accruing on the funds ln the Depository
Account shall be distributed monthly by Valley Bank to Geneva in
accordance with instructions fron Geneva.

4. t{ithdrawals frorn ttre Account nay only be made by
signature of the person purportlng to be the Director of DOGM,verifled by the Attorney General or any Asalstant Attorney General
of the State of Utah.

5. DOGM nay nake withdrawals from the Depository Account
only as provided in the Reclanation Contract or as appropri.ate toeffect an approved refund of all or part of the funds therein to
ceneva, but VaIIey Bank sha1l have no obligation to establish
whether any withdrawal of DOGM is perrnitted by the Reclamation
Contract or otherwise.

6. Upon certification by DOGM of cornpletion of reclamation
by Geneva as provided In paragraph 5 of the Reclanation Contract
or upon approval by the Board of a substitute bond, DOGM shall
withdraw all funds in the Deposltory Account and make transfer
thereof to Geneva.

If the foregoing provisions are satisfactory to you, please
so indicate by signing the forrn of acceptance set forth below.

Very truly yours,

BASIC MANUFACTURING AND TECHNOIOGIES
oF UTAH, INC.

By
Its
Dat

vBtT2 , vc


